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HB 5812 Rep. Campos Increasing the maximum deposit 
insurance coverage, amending for the 
purpose RA 3591, as amended, 
otherwise known as the Philippine 
Deposit Insurance Corporation (PDIC) 
Charter 
 

The Committee, chaired by Quirino Rep. Junie Cua, 
will deliberate further on HBs 5812 and 8445 in its 
next meeting. 
 
Rep. Cua, who is also the author of HB 8445, said 
that his bill empowers the PDIC to adjust the 
maximum deposit insurance coverage as 
necessary. The bill also delineates the powers and 
functions of the PDIC with those of the Bangko 
Sentral ng Pilipinas (BSP).  
 
According to Rep. Cua, overlapping of powers and 
functions has been observed between the PDIC 
and BSP which has translated into diminished 
efficiency. This overlap includes the grant of 
consent to mergers and acquisitions, issuance of 
cease-and-desist orders pertaining to deposit-
related unsafe and/or unsound banking, and the 
power to examine banks. For a more effective and 
efficient system, regulatory powers over the 
banking sector should only be exercised by the 
BSP, Rep. Cua added. 
 
As to the maximum deposit insurance coverage, the 
existing amount being paid by the PDIC is up to 
P500,000 per depositor of a closed/failed bank. 
This amount was fixed in 2009 by virtue of RA 
9576, which amended RA 3591 or the PDIC 
Charter. 
 
DOF Undersecretary Bayani Agabin discussed the 
other proposed amendments to the PDIC charter, 
aside from those already mentioned by the 
Committee Chair. Agabin said that the proposed 
law also intends to define “unsafe and unsound 
banking”; remove the exemption of PDIC from the 
Salary Standardization Law; grant the PDIC the 
power to issue rules and establish deposit 
insurance schemes for new financial products and 
Islamic banking; and exempt bank liquidation from 
the Bulk Sales Law, among others. Agabin added 
that the PDIC may increase the maximum deposit 
insurance coverage to an amount indexed to 
inflation or in consideration of other economic 
indicators. 
 
Bankers Association of the Philippines President 
Cezar Consing expressed support for the 
immediate passage of the proposed law which he 
described as timely given the pandemic-induced 
economic slowdown and the resulting effect on the 
soundness of some banks. He also pointed out that 
if the adjustment of the maximum deposit insurance 
coverage is indexed to inflation, the current 
maximum insured deposit of P500,000 should now 
be P675,000. 

HB 8445 Rep. Cua Amending Sections 1, 3, 4, 5, 6, 8, 9, 10, 
11, 18, 22, 24, 26 and 28 of RA 3591, as 
amended (by amending the legal and 
operational framework of the PDIC to 
effectively and efficiently fulfill its 
mandate) 
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Consing opined that while the maximum insured 
deposit should be left to the PDIC Board to adjust, it 
should consider the country’s depositor profile and 
should protect the interest of the majority of the 
depositors. The maximum amount should be 
determined with a view toward ensuring the 
sustainability of PDIC while at the same time 
rationalizing and/or minimizing the financial burden 
carried by the banks, Consing added. 
 
Rep. Virgilio Lacson (Party-List, MANILA 
TEACHERS) inquired if non-stock savings and loan 
associations (NSSLAs) are included in the deposit 
insurance coverage of the PDIC. He stressed the 
peculiarity and uniqueness of the NSSLAs 
considering that the creditors are investors 
themselves, and thus urged its exclusion. He said 
that the sector has managed to survive even 
without the PDIC’s coverage, hence it would be 
better if it remains that way.   
 
PDIC President Roberto Tan said that the inclusion 
or exclusion of NSSLAs will depend on whether 
they are under the jurisdiction of the BSP and/or if 
the BSP considers NSSLAs as “other deposit 
products.” 
 
BSP Financial Supervision Sector Managing 
Director Arifa Ala confirmed that NSSLAs are under 
the jurisdiction of BSP. She noted that while it is 
true that the depositors of NSSLAs are confined to 
their own members, some members are even 
larger than thrift and rural banks. She added that 
the issue is a matter that can be better determined 
during the implementation of the proposed law 
because it is during the implementation stage 
wherein the BSP can actually determine if the 
supervised entities are indeed accepting deposit 
accounts that should be covered by the PDIC. 
 

The Committee agreed, among others, on the 
following: 

 The PDIC shall be attached to the BSP 
instead of the DOF; 

 The maximum deposit insurance 
coverage shall be reviewed by the PDIC 
Board once every three years for possible 
adjustments;  

 The NSSLAs shall be exempted from the 
PDIC’s coverage, subject to the official 
position of the BSP; and 

 Bank liquidation involving the purchase of 
all assets and assumption of all liabilities 
of a bank to a third party shall be exempt 
from the provisions of Act No. 3952 or the 
Bulk Sales Law. 
 

Other resource persons and stakeholders present 
were requested to submit their written position 
papers and other inputs in relation to the proposed 
amendment to the PDIC Charter. 
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