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Accountability 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

HBs 6694 & 
6901 

Reps. Rodriguez 
and Salo 

Granting ABS-CBN Corporation 
(formerly ABS-CBN Broadcasting 
Corporation) a franchise to construct, 
install, operate and maintain radio and 
television broadcasting stations in the 
Philippines  

 

The Joint Committee, co-chaired by Rep. Franz 
"Chicoy" Alvarez (1st District, Palawan), Chair of 
the Committee on Legislative Franchises, and 
Rep. "Kuya" Jose Antonio Sy-Alvarado (1st 
District, Bulacan), Chair of the Committee on 
Good Government and Public Accountability, will 
deliberate further on the 18 measures in its next 
meeting. 
 

In today’s meeting, the Joint Committee 
continued its discussion on whether or not the 
ABS-CBN used its subsidiaries to evade the 
payment of correct taxes.  
 
Rep. Elpidio Barzaga Jr. (4th District, Cavite) 
inquired about matters relating to the ABS-CBN 
Holdings Corporation’s issuance of 298 million 
Philippine Depositary Receipts (PDRs) with 
underlying shares of stock of the ABS-CBN 
Corporation valued at P46 per PDR. He noticed 
that in the financial statements of the holdings 
company from 1999-2018, there was no income 
reflected at the end of each year, hence no tax 
seemed to have been paid.  
 

ABS-CBN Holdings Financial Manager Milani 
Caimol explained that the only cash received by 
the holdings company were the dividends 
derived from its shares in the ABS-CBN 
Corporation. 
 

Meanwhile, Deputy Speaker Rodante Marcoleta 
(Party-List, SAGIP), Committee Vice Chair Rep. 
Michael Defensor (Party-List, 
ANAKALUSUGAN), and Rep. Rolando Valeriano 
(2nd District, Manila) said that the Big Dipper 
Digital Content and Design, Inc. may have been 
used by the ABS-CBN as a tax shield. 
 
Deputy Speaker Marcoleta said that Big Dipper 
was organized as a tax refuge of ABS-CBN to 
avoid the payment of 30% corporate income tax. 
He also pointed out that Big Dipper does not 
meet the requirements to qualify as a Philippine 
Economic Zone Authority (PEZA)-registered 
business. 
 
Rep. Defensor noted that while ABS-CBN is the 
biggest media company in the country, the taxes 
paid by GMA-7 is higher than that of ABS-CBN. 
 
Rep. Valeriano surmised that Big Dipper, which 
enjoys tax incentives as a PEZA-registered 
enterprise, is used by ABS-CBN to import 
equipment without paying taxes.  

HBs 676, 
3521, 3713, 
3947, 4305, 
5608, 5705, 
5753, 6052, 
6138 & 6293 

Rep. Violago, 
Deputy Speaker 
Arenas, Reps. 
Tambunting, 
Aragones, 
Deputy 
Speakers 
Santos-Recto 
and Gonzales 
(A.), Reps. 
Rodriguez, 
Ramirez-Sato, 
Zarate, Go (M.), 
and Deputy 
Speaker 
Legarda 

 

Renewing for another 25 years the 
franchise granted to ABS-CBN 
Corporation under RA 7966  
 
 

HR 639 Rep. Lagman Urging the Committee on Legislative 
Franchises to report out without further 
delay for plenary action a consolidated 
version of eight pending bills proposing 
for the renewal for another 25 years of 
the legislative franchise of ABS-CBN 
Corporation  
 

HR 839 Rep. Fortun Condemning the issuance by the 
National Telecommunications 
Commission (NTC) of a cease and 
desist order against ABS-CBN in 
wanton disregard of its commitment to 
both Houses of Congress to grant the 
broadcasting network a provisional 
authority to operate pending renewal of 
its franchise  
 

HR 846 Rep. Defensor 
(M.) 

Calling on the appropriate House 
committees to investigate and file 
criminal cases as warranted against the 
Commissioners and officers of the NTC 
and the Solicitor General and such 
other officials and individuals for perjury 
and for violation of the Code of Conduct 
and Ethical Standards for Public 
Officials and Employees and the Anti-
Graft and Corrupt Practices Act and 
other applicable laws  
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HR 853 Deputy Speaker 
Duterte 

Inquiry into the probable violations of 
ABS-CBN Corporation of its legislative 
franchise under RA 7966 
  

ABS-CBN Group Chief Financial Officer Ricardo 
Tan refuted the allegation that ABS-CBN 
violated its franchise by registering its subsidiary 
Big Dipper with PEZA just to avoid paying taxes. 
Tan explained that Big Dipper, which digitizes 
and processes ABS-CBN material contents for 
distribution to other countries and on different 
platforms, availed of tax incentives offered by the 
government in line with its Investment Priorities 
Plan in 2009. He added that these tax incentives 
are open to all companies, not just Big Dipper, 
upon compliance with the requirements imposed 
by government. 
 
PEZA Director General Charito “Ching” Plaza 
said that the PEZA Board approves and issues 
Letters of Authority (LOA) for the importation of 
equipment by companies registered with PEZA.  
She added that such importations are being 
closely monitored by PEZA.  
 
On a similar issue, Rep. Jesus Crispin Remulla 
(7th District, Cavite) accused ABS-CBN of using 
its Lingkod Kapamilya Foundation, Inc. to claim 
tax credits.  
 
ABS-CBN Chairman Martin Lopez replied that 
the availment of tax credits was never the 
motivation of the media company in giving 
donations to the Foundation. 
 
ABS-CBN Compliance Officer Aldrin Cerrado 
added that the donations of ABS-CBN to 
Lingkod Kapamilya are not subject to donor's tax 
because the Foundation is a non-stock, non-
profit organization.  
 
Rep. France Castro (Party-List, ACT-
TEACHERS) inquired from the Bureau of 
Internal Revenue (BIR) the nature and standing 
of ABS-CBN as a corporate taxpayer. 
 

BIR Assistant Commissioner for Large 
Taxpayers Service Manuel Mapoy said that the 
broadcasting company has been paying its 
corporate taxes regularly for the past years and 
had remitted a total of P15.3 billion in taxes from 
2016 to 2019. Mapoy further stated that ABS-
CBN has no outstanding delinquent accounts 
with the BIR.  However, he noted that ABS-CBN 
is currently undergoing investigation relative to 
its 2019 tax remittances. 
 

Responding to queries of Minority Leader 
Bienvenido Abante Jr. (6th District, Manila) and 
Rep. Carlos Isagani Zarate (Party-List, BAYAN 
MUNA), Tan stated that ABS-CBN Corporation 
has no current tax delinquency and, together 
with its subsidiaries, has paid a combined P71.5 
billion in taxes to the government for the last 17 
years. The company also paid the correct taxes 
due to the government, Tan added. 
 

Rep. Zarate opined that the government stands 
to lose a substantial amount in tax revenues if 
Congress will opt to deny ABS-CBN’s application 
for a new 25-year franchise. 

HR 863 Rep. Sarmiento Urging the House of Representatives, 
through the Committee on Legislative 
Franchises, to admonish the NTC on its 
failure to comply with their commitment 
under oath and to conduct an inquiry, in 
aid of legislation, on the same and on 
possible measures to be taken on the 
matter  
 

  Show cause order issued by the 
Committee on Legislative Franchises to 
the NTC 
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Rep. Micaela Violago (2nd District, Nueva Ecija) 
manifested that 15 broadcasting companies in 
the country continue to operate despite having 
expired franchises.  She said that in the interest 
of fairness, the NTC should also take proper 
action on the matter.  
 
Rep. Sy-Alvarado replied that if Rep. Violago so 
desires she may file a House Resolution 
directing the NTC to take action against them.  
 
The Joint Committee agreed to issue subpoena 
ad testificandum to the officers of Amcara 
Broadcasting Network to compel them to attend 
the Joint Committee’s next meeting. Likewise, a 
subpoena duces tecum will be issued to the 
Development Bank of the Philippines (DBP) to 
compel it to submit the documents previously 
requested by the Members.  
 

 
 

TECHNICAL WORKING GROUP MEETING ON HOUSE MEASURES 

COMMITTEE 

MEASURES 

SUBJECT MATTER ACTION TAKEN/ DISCUSSION 
NO. 

PRINCIPAL 
AUTHOR 

Civil Service 
and 
Professional 
Regulation 
(Technical 
Working 
Group) 

Substitute 
Bill to HBs 
1103 & 1443 

Reps. Tan (A.)  
and Campos  

Providing for a new Physician’s Act, 
repealing for the purpose RA 2382 or 
the Medical Act of 1959, as amended 
 
 
 

The technical working group (TWG), chaired by 
Rep. Angelina “Helen” Tan, M.D. (4th District, 
Quezon), will deliberate further on the substitute 
bill in its next meeting. 
 
In today’s meeting, the TWG thoroughly 
discussed Sections 1 to 15 of the substitute bill 
and noted the comments and recommendations 
from the Professional Regulation Commission 
(PRC), PRC Board of Medicine, Philippine 
Institute of Traditional and Alternative Health 
Care (PITAHC), and the Philippine Medical 
Association (PMA). 
 
Rep. Tan asked the Secretariat to ensure the 
presence of officials from the Commission on 
Higher Education in the next TWG meeting as 
there are pertinent provisions in the substitute bill 
that require their inputs and concurrence. 
 
Rep. France Castro (Party-List, ACT-
TEACHERS) expressed her support for the 
substitute bill. 
 
The resource persons were requested to submit 
their proposed amendments to the substitute bill 
for consideration by the TWG. 
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