
Republic of the Philippines 
HOUSE OF REPRESENTATIVES 

Quezon City 

NINETEENTH CONGRESS 
First Regular Session 

HOUSE RESOLUTION NO. ___ 

Introduced by REPRESENTATIVE VIRGILIO S. LACSON 

A RESOLUTION 
URGING THE COMMITTEE ON BANKS AND FINANCIAL INTERMEDIARIES TO 
INVESTIGATE IMMEDIATELY, IN AID OF LEGISLATION, THE REVOCATION 
OF LICENSE MANILA TEACHERS SAVINGS AND LOAN ASSOCIATION  

WHEREAS, the Manila Teachers’ Savings and Loan Association, Inc. (MTSLAI) is 
the pioneer of savings and loan system in the country. Its roots are traced back to a simple 
“paluwagan” by a group of public-school teachers whose forced savings provided 
financial support and self-reliance among them. In the late 50’s, Mr. Prudencio S. Lacson 
first organized and led the group at Rizal Avenue High School. 

WHEREAS, in the past, Manila Teachers’ engaged mostly in consumption, 
agricultural and a limited number of the housing loans. Today, while it continues to 
provide easy access to the same loans, Manila Teachers offers consumption loans to all 
its members. 

WHEREAS, under the aggressive and dynamic leadership of one of the founder’s 
sons, Cipriano J. Lacson, Manila Teachers’ has grown by leaps and bounds to become the 
innovative and stable Association that it is today. Manila Teachers’ has been consistently 
awarded the highest order during the Annual Philippine Savings and Loan Conventions. 

WHEREAS, the Bangko Sentral ng Pilipinas (BSP), conducted from 14 December 
2016 to 24 February 2017) its regular examination of MTSLAI for the period “as of 30 
November 2016.” During the examination, BSP found that MTSLAI conducted certain 
practices that are allegedly prejudicial to its members. For brevity, the practices cited by 
BSP in the Report of Examination as of 30 November 2016 (issued on January 7, 2018) as 
prejudicial to the interest of members are as follows: 
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1. Limiting the capital contributions of members not belonging to the Lacson 
family group; 

2. Remunerating MTSLAI’s Board of Trustees and senior officers with excessive 
compensation and benefits for the years 2014 and 2015; 

3. Granting loans to borrowers who have insufficient paying capacity, poor credit 
history, and numerous past due loans; 

4. Deducting loan amortizations from members’ salaries even after loans have 
been fully paid; and 

5. Paying unauthorized disbursements and unsupported expenses. 
 

WHEREAS, after years of protracted legal battle, BSP approved and 
confirmed the recommendation of revocation of MTSLAI’s license to operate as 
NSSLA, and impose monetary penalty amounting to Php17,880,000.00 in a 
Decision dated 18 November 2022.  

 
WHEREAS, about a week after receiving said decision, BSP began sending 

out communications to local government units where MTSLAI has 
branches/extension offices, advising them of its revocation of MTSLAI’s license 
to operate an NSSLA.  Immediately after that, MTSLAI’s branch offices started 
receiving notices of closure or revocation of business permit from their respective 
local government units. On 29 November 2022, the Association received its first 
notice of revocation of business permit when its branch office in Urdaneta City, 
Pangasinan received a letter dated 28 November 2022 from the city’s Business 
Permits & Licensing Office stating that their office had received a communication 
from BSP, coursed through the Office of the City Mayor, last 25 November 2022, 
informing the City Mayor of the revocation of MTSLAI’s License to Operate as a 
NSSLA. In compliance with this advisory, the Business Permits & Licensing 
Office revoked petitioner’s business permit to operate an NSSLA in Urdaneta 
City, effective immediately. Thereafter, MTSLAI’s office in Batangas City, 
Batangas received similar notice.  

 

WHEREAS, a few days after its closure Manila Teachers Party-list received 
several reports from MSLAI’s member-borrowers who were shocked to discover 
that they suddenly could not avail themselves of the Association’s lending 
services, on which a number of them constantly relied.   

WHEREAS, thousands of public-school teachers are affected by the 
immediate and seemingly abrupt and premature revocation of the license of 
MTSLAI.  

NOW THEREFORE, BE IT RESOLVED AS IT IS HEREBY RESOLVED, by the 
House of Representatives that the Committee on Banks and Financial Intermediaries be 
directed to conduct a hearing, in aid of legislation, on the propriety of BSP’s decision to 



revoke the license of MTSLAI, to the prejudice of public school teachers who rely on the 
Association in times of financial need.   

Adopted, 

VIRGILIO S. LACSON 
Manila Teachers Party-list 




