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THE RATE OF COMMISSION IT IMPOSES ON ITS DRIVER-PARTNERS 

Introduced by Rep. BERNADETTE R. HERRERA 

WHEREAS, the 1987 Philippine Constitution places emphasis on the just distribution of 
wealth and opportunities. Section 1, Article XII of the 1987 Constitution on National 
Economy and Patrimony states that “The goals of the national economy are a more 
equitable distribution of opportunities, income, and wealth; a sustained increase in the 
amount of goods and services produced by the nation for the benefit of the people; and 
an expanding productivity as the key to raising the quality of life for all, especially the 
underprivileged.”  

WHEREAS, even the grant of franchises, certificates or any other form of authorization to 
allow business for public utility or convenience are subjected to scrutiny by Congress 
when the common good so requires. Section 11 of Article XII of the Philippine Constitution 
provides: “No franchise, certificate, or any other form of authorization for the operation of 
a public utility shall be granted except to citizens of the Philippines or to corporations or 
associations organized under the laws of the Philippines, at least sixty per centum of 
whose capital is owned by such citizens; nor shall such franchise, certificate, or 
authorization be exclusive in character or for a longer period than fifty years. Neither shall 
any such franchise or right be granted except under the condition that it shall be subject 
to amendment, alteration, or repeal by the Congress when the common good so requires. 
The State shall encourage equity participation in public utilities by the general public. xxx” 

WHEREAS, the 1987 Philippine Constitution upholds and heralds that proprietary rights 
and its use should not be without conscience and should uphold the common good. Thus, 
Section 6 of Article XII on matters of National Economy and Patrimony provides: “The use 
of property bears a social function, and all economic agents shall contribute to the 
common good. Individuals and private groups, including corporations, cooperatives, and 
similar collective organizations, shall have the right to own, establish, and operate 
economic enterprises, subject to the duty of the State to promote distributive justice and 
to intervene when the common good so demands.”  
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WHEREAS, the digital evolution, worsening traffic conditions, efforts to provide more 
public transport options, and even the recent COVID-19 pandemic, all contributed to the 
use of services offered by Transport Network Vehicle Services (TNVS). Movements of 
both people and goods all have been dependent to an extent on TNVS owing to their 
quality of service and dependability.   

  

WHEREAS, it has been recently reported that Grab Philippines (“Grab”), plans to impose 
a two percent (2%) increase in the commission rate on its drivers and delivery riders. The 
said plan to have a commission rate increase will begin on 1 December 2022, and has 
been reported, that the commission rate may go as high as twenty one percent (21%).1 It 
has been reported that the rate of increase will depend on the tier or level of service 
rendered by the driver or rider partner. It has been said that the platinum tier will be 
deducted a 17 percent commission, which was previously 14 percent. Those on the gold 
tier will be deducted 19 percent commission while silver and member tiers will go up to 
20.5 and 21 percent, respectively.2 Undeniably, these percentages will eat a large chunk 
out of the supposed earnings of riders, drivers, delivery, and transport partners.   

  

WHEREAS, with the said plan, it will not be long before the said commission increase will 
be a toll on the public, not just on the riders and drivers. Worse, the commission increase 
comes at a time when the cost of living for Filipinos is becoming more and more steep. It 
is worth noting that the country’s inflation rate accelerated nearly to a 14-year high at 7.7% 
in October of 2022 and is expected to further increase.3    

  

WHEREAS, it has been reported that delivery riders and drivers have earlier urged the 
Land Transportation Franchising and Regulatory Board (LTFRB) to regulate Grab’s 
commission increase in the light of inflation and not to mention, increasing fuel prices.4  

  

WHEREAS, news reports have described the said commission hike as unfair and 
unconscionable given the tough times delivery drivers and riders endure,5 considering 
further that riders and drivers are vital frontliners that have helped the economy going, by 
bringing passengers home safely or delivering parcels and food right at our doorsteps. 
Instead of getting heftier slices from the riders, driver, or partner’s earnings, the gig 
economy should be getting more social protection and benefits.6  

  

WHEREAS, Grab maintains that it creates a sustainable marketplace while offering 
competitive commission rates for its drivers. It has maintained that their partners willingly 
join and stay with Grab for work flexibility, livelihood and various support programs that 

 
1 Philstar.com, “LTFRB urged to probe Grab’s commission rate” by Romina Cabrera, 18 November 2022 
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2 Ibid.  
3 Inquirer.net “Grab Ph’s 2% Commission Hike Burdens riders, drivers – Poe” by Beatrice Pinlac.  
4 Ibid.   
5 Inquirer.net “Grab Ph’s 2% Commission Hike Burdens riders, drivers – Poe” by Beatrice Pinlac.   
6 Philstar.com, “LTFRB urged to probe Grab’s commission rate” by Romina Cabrera, 18 November 2022 
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Grab as developed for them. Grab likewise maintains that it has engaged partners to 
codevelop the commission scheme and announced it to the driver community only after 
reaching a full consensus from its driver community leaders, and after multiple rounds of 
consultations and forums.7   

WHEREAS, while Grab maintains that its commitment to offer the best technology, 
service, and livelihood to its driver and delivery partners, has never wavered, the plight of 
the drivers and rider-partners must be probed. The potential of the issue to escalate into 
a situation where the burden will be shifted to the riding or consuming public, passengers, 
and customers should be abated.   

WHEREAS, the impact of the ongoing inflation on the Filipino people is not a matter to be 
taken lightly. With the ease and efficiency provided by TNVS, it will not be long before 
Grab Philippines will not only be the main player in the ride-hailing business. Thus, 
Congress should develop policies or springboard for legislation on the regulation of fares 
collected by transport network companies and the commission they take from their 
driverpartners.  

NOW THEREFORE, BE IT RESOLVED, AS IT IS HEREBY RESOLVED, BY THE  

HOUSE  OF  REPRESENTATIVES,  URGING  THE  APPROPRIATE  HOUSE 

COMMITTEE TO CONDUCT AN INQUIRY, IN AID OF LEGISLATION, ON THE 

PROPOSED PLAN OF GRAB PHILIPPINES’ TO INCREASE THE RATE OF 

COMMISSION IT IMPOSES ON ITS DRIVER-PARTNERS.  

Adopted, 

BERNADETTE “BH” HERRERA 

7  Mb.com.ph “Grab-PH, driver partners co-develop commission scheme” by Emmie V. Abadilla, 16 

November 2022. 




