
Republic of the Philippines 
HOUSE OF REPRESENTATIVES 

Quezon City, Metro Manila 

NINETEENTH CONGRESS 
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House Res. No. _______ 

INTRODUCED BY: Rep. GREG G. GASATAYA 

A RESOLUTION 
URGING THE HOUSE COMMITTEE ON ENERGY TO IMMEDIATELY CONDUCT 

AN INQUIRY, IN AID OF LEGISLATION, ON THE HIGH POWER RATES AND 
FREQUENT POWER INTERRUPTIONS IN ALL SERVICEABLE AREAS OF THE 

CENTRAL NEGROS COOPERATIVE, INC.  

WHEREAS, it is the policy of the State to ensure quality, reliability, security and affordability of 
the supply of electric power in the country as stated in Section 2 (b) of Republic Act No. 9136 
otherwise known as the “Electric Power Industry Reform Act of 2001” (EPIRA); 

WHEREAS, the Energy Regulatory Commission (ERC) is the government agency tasked to 
regulate the country’s electric industry to ensure consumer education and protection; 

WHEREAS, the Central Negros Cooperative, Inc. (CENECO) is one of the 121 electric 
cooperatives in the Philippines and stands as the electrification provider for the cities of Bacolod, 
Bago, Silay and Talisay, and the municipalities of Murcia and Salvador Benedicto; 

WHEREAS, the House of Representatives Committee on Energy during the 18th Congress 
recommended sanctions against CENECO for allegedly violating provisions of energy laws on 
October 2021; 

WHEREAS, CENECO allegedly billed customers charges emanating from two expired power 
supply agreement contracts for the billing period of 26 May 2021 to June 2021 onwards; 

WHEREAS, it is the policy of the ERC for power generation costs from expired contracts to be 
pegged at whichever has a lower rate from the National Power Corporation’s time-of-use rates or 
the actual rate billed by the power generation company; 

WHEREAS, ERC Chairperson Agnes VST Devanadera states that the CENECO’s failure to 
follow the policy violated the calculation of adjusted retail rates of the ERC under ERC Resolution 
16, Series of 2009 entitled, “A Resolution Adopting the Rules Governing the Automatic Cost 
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Adjustment and True-Up Mechanisms and Corresponding Confirmation Process for Distribution 
Utilities.”; 
 
WHEREAS, according to the ERC, CENECO also violated Article VI of the Guidelines for the 
Recovery of Cost for the Generation of the Distribution Utilities’ Rates which states the ERC must 
first approve power supply contract costs before its inclusion in retail rates; 
 
WHEREAS, according to the ERC, CENECO’s request was still unapproved upon the date of 
billing as companies need to comply with the competitive selection process required by the 
Department of Energy once the contracts expire; 
 
WHEREAS, the ERC required CENECO to refund consumers for excess charges; 
 
WHEREAS, the ERC ordered CENECO on June 2022 to repay PHP 237.949 million worth of 
over-recoveries charged to its consumers over a period of fourteen years; 
 
WHEREAS, CENECO power rates at P 14.1881 per (kWh) kilowatt-hour for households during 
the month of July is P 4.4336/kWh higher compared to the power rates of the Manila Electric 
Company (MERALCO), the National Capital Region’s electric power distributor, at P 
9.7545/kWh; 
 
WHEREAS, the Bacolod City Sangunniang Panlungsod Committee on Energy held a public 
hearing on 18 August 2022 to address various issues against CENECO, including the ERC’s 
ordered refund for over-recoveries and frequent massive power outages in its service area; 
 
WHEREAS, Bacolod City Mayor Alfredo Abelardo Benitez launched an online complaints desk 
for power-related concerns on 30 August 2022 and within ten hours, 69.3 percent of the complaints 
were about the high cost of electricity, and among the top complaints were CENECO’s 
unscheduled brownouts, the rise of day-long brownouts and sudden power disruptions; 
 
WHEREAS, CENECO once again increased its average residential rate for the month of 
September to a price of P 15.7/kWh; 
 
WHEREAS, CENECO provides the electrification for the Bacolod Metropolitan Area, among the 
fastest growing economies in the country, including Bacolod City, a first class highly-urbanized 
city, and the most populous city in Western Visayas; 
 
WHEREAS, the delivery of adequate and reliable electrification is a necessity for the continued 
economic growth and development of Metro Bacolod and the livelihood of its citizens.  
 

NOW, THEREFORE, BE IT RESOLVED AS IT IS HEREBY RESOLVED to urge 
the House Committee on Energy to immediately conduct an inquiry, in aid of legislation, on the 
high power rates and frequent interruptions in all serviceable areas of the Central Negros 
Cooperative, Inc.  

 
 

 



Adopted, 

REP. GREG G. GASATAYA 
Lone District of Bacolod City 


