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A RESOLUTION 

DIRECTING THE COMMITTEE ON ENERGY TO CONDUCT AN INQUIRY IN AID 

OF LEGISLATION ON THE ENERGY REGULATORY COMMISSION’S (ERC) RATE 

SETTING FUNCTIONS IN ACCORDANCE WITH THE MANDATE PRESCRIBED 

UNDER REPUBLIC ACT 9136 OR ELECTRIC POWER INDUSTRY REFORM ACT 

(EPIRA), AND RECOMMEND MEASURES TO ENSURE FAIR RETURNS TO POWER 

INDUSTRY PLAYERS AT THE LOWEST POSSIBLE RETAIL RATES TO 

ELECTRICITY CONSUMERS; AND OTHER SUCH MATTERS THAT IMPAIR THE 

ABILITY    OF    THE   ERC   TO   DISCHARGE   ITS   REGULATORY   MANDATE   IN 

ACCORDANCE WITH EPIRA 

WHEREAS, it is the policy of the State under RA 9136, Section 2(c) that it shall ensure 

transparent and reasonable prices of electricity in a regime of free and fair competition and full 

public accountability to achieve greater operational and economic efficiency and enhance the 

competitiveness of Philippine products in the global market; 

WHEREAS, Section 43(f) of RA 9136 outlines, among other functions of the ERC, its 

rate-setting powers over the transmission and distribution sectors allowing it leeway to adopt 

alternative forms of internationally-accepted rate-setting methodology as it may deem appropriate, 

and specific rules in case it adopts the return on rate base (RORB) methodology, but at all times 

ensure non-discriminatory and reasonable prices of electricity; 

WHEREAS, in the periodic monitoring of Global Petrol Prices, an independent publisher 

of the most wide-ranging, reliable, and up-to-date information on retail energy prices around the 

world, the Philippines still ranks 3rd and in the higher tier in the most expensive retail electricity 

rates in Asia after Japan and Singapore; 

WHEREAS, private electricity distribution utilities and the sole transmission 

concessionaire enjoyed huge, and at times, windfall, profits through the years based on available 

audited financial statements; 

WHEREAS, Sec 6 of RA 9136 contemplates a competitive and open power generation 

sector where upon implementation of retail competition and open access, the prices charged by a 

generation company for the supply of electricity shall not be subject to regulation by the ERC; 

WHEREAS, generating companies still submit their off-take power supply contracts to 

the ERC for fair tariff rate determination under a mechanism not covered by EPIRA; 

WHEREAS, feedback from various players in the power industry lament the extended 

amount of time in multiple years for ERC to resolve various issues brought to its office; 

WHEREAS, Rule IX, Section 26 (3) of the Rules of House of the House of 

Representatives of the 18th Congress provides that: “Committees shall have oversight 
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responsibilities to determine whether or not laws and programs addressing subjects within their 

jurisdictions are being implemented and carried out in accordance with the intent of Congress…”; 

 

NOW, THEREFORE, be it resolved as it is hereby resolved, that the Energy Committee 

of the House of Representatives be directed to conduct an inquiry in aid of legislation on the rate-

setting mechanisms being employed by the Energy Regulatory Commission in the wheeling rate 

determination of electricity transmission and distribution companies, and so with the fair rate 

determination of energy supply contracts entered into between generation companies and their 

bilateral off-takers; 

 

RESOLVED FURTHER, that legislative measures be determined to guide ERC in 

ensuring fair returns to private power industry players but at the lowest possible retail rates to 

electricity consumers. 
 

ADOPTED.  

 

 

RODANTE D. MARCOLETA                                 CAROLINE L. TANCHAY  

   

 


