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A RESOLUTION 
URGING THE HOUSE OF REPRESENTATIVES TO CONDUCT AN 

INVESTIGATION IN AID OF LEGISLATION ON THE RISING GENERATION 
COSTS RESULTING TO HIGHER ELECTRICITY RATES 

WHEREAS, Republic Act No. 9136, also known as the Electric Power Industry 

Reform Act (EPIRA) of 2001, provides that it is a State policy to protect the 

public interest as it is affected by the rates and services of electric utilities 

and other providers of electric power; 

WHEREAS, an estimated average of fifty-five percent (55%) or more than half 

of the end-users’ electricity bills come from the generation charge—charges 

that pertain to the cost of electricity generated from the power plants or the 

electricity spot market; 

WHEREAS, the continuing upsurge of oil, coal, and fuel prices in the global 

market directly affects the costs of generation charges as most power 

generation plants in the Philippines are run with either oil or coal; 

WHEREAS, power plants source their fuel from foreign countries, and the 

steady drop of the Philippine Peso against the US Dollar directly affects the 

computation for billing the generation charge; 

WHEREAS, the implementation of the Retail Competition and Open Access 

(RCOA) in pursuant to Section 31 of EPIRA allows for electricity end-users 

with a monthly average peak demand of at least 1MW, now, 500kW, to choose 

their electricity supplier; 

WHEREAS, the further lowering of threshold of the RCOA will result to higher 

electricity rates for end-users who remain connected to the distribution 
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utilities as stranded contract costs, which are paid to the power suppliers, are 

part of the generation charges; 

WHEREAS, there is a need to inquire on whether generation companies were 

being audited properly with regard to the increase of production costs and 

currency rate adjustment for the purchase of electricity; 

WHEREAS, no less than President Ferdinand Marcos, Jr., in his first State of 

the Nation Address on 25 July 2022, has called for the review and amendment 

of EPIRA; 

WHEREAS, the Energy Regulatory Commission (ERC) ruled in Case No. 2019-

088RC that consumers have been paying more amount than the authorized 

Market Fees charged by the Market Operators of the electricity spot market; 

WHEREAS, the over collected Market Fees when refunded as directed in Case 

No. 2019-088RC will result to lower electricity rates for consumers; 

WHEREAS, neighboring nations are also experiencing soaring electricity 

prices, surging to over 50% than the average rate, which reflects the global 

crisis on energy supply; 

WHEREAS, it is the paramount duty of Congress to forward policies that aim 

to ease the burden of the consumer as the economy continues to reopen and 

recover; 

WHEREAS, the continuing problem of high electricity rates in our country 

must be urgently addressed by thoroughly reviewing the components of 

generation charges passed on to consumers; 

NOW THEREFORE, BE IT RESOLVED AS IT IS HEREBY RESOLVED, for 

the House of Representatives to immediately conduct an investigation in aid 

of legislation on the rising generation costs, with the goal of protecting 

consumers from unprecedented increase of charges in their electricity bills. 
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