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RESOLUTION REQUESTING THE APPROPRIATE COMMITTEE TO CONDUCT AN INVESTIGATION IN 
AID OF LEGISLATION ON  

THE ALLEGED ILLEGAL PROFITEERING OF SOME INSIDERS OF THE LAND BANK OF THE PHILIPPINES 
(LBP) WHO ACT AS “GO-BETWEENS” OR “AGENTS” IN LOAN APPLICATIONS 

WHEREAS, last month, this representation wrote the management of the Land Bank of the 
Philippines (LBP) regarding the plight of Mr. Alberto Ching, President of American Boulevard Trading 
Corp. (American Blvd., for brevity). A copy of the letter is attached to this resolution for reference 
purposes; 

WHEREAS, in the said letter, the LBP management was requested to look into the reported 
practice of LBP insiders acting as “go-betweens” or “agents” in loan applications, especially those 
made by business enterprises; 

WHEREAS, per the information supplied to this representation’s office, these “go-betweens” 
or “agents” promise the fast approval of a loan in exchange for a 10% cut in the loan proceeds; 

WHEREAS, American Blvd., through Mr. Ching, was sweet-talked into this scheme and applied 
for an initial loan of PHP50 Million; 

WHEREAS, despite the receipt by the LBP insiders of their cut, a significant part of the loan 
proceeds was not released. The borrower was given all sorts of excuses and was coaxed by the 
“agents” to apply for another PHP50 Million loan. Still, the release of the loan proceeds was delayed 
and incomplete. As a result, American Blvd. defaulted in its payments to suppliers and other creditors, 
which eventually led to the closure of its business and the loss of livelihood of its employees; 

WHEREAS, in its reply, LBP stated that it conducted an internal investigation and as a result, 
terminated the involved employees and filed cases against the latter. LBP, however, did not offer any 
redress to American Blvd. for the irreparable damage caused to it; 

WHEREAS, this representation received information that apart from American Blvd., thirty 
(30) borrowers, more or less, were also victimized by this scheme of LBP insiders. Some loans
amounted to less than PHP100 Million while others were way above said amount;

WHEREAS, considering the huge amounts of the loans, it is highly improbable that low-ranked 
LBP employees acted without the cooperation/approval of the “higher-ups”; 
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WHEREAS, given the following: (1) magnitude of the loan amounts involved, (2) LBP is a 
government-owned financial institution, (3) the scheme, if proven true, will erode the public’s trust in 
the banking system, it is urgent for this House to probe the matter; 

WHEREAS, Congress is duty-bound to protect the borrowing public as well as the entire 
banking system from nefarious practices of unscrupulous bank personnel; 

RESOLVED, AS IT IS HEREBY RESOLVED, that the House of Representatives of the Republic of 
the Philippines, through the appropriate committee, conduct an investigation in aid of legislation on 
the alleged illegal profiteering of some insiders of the Land Bank of the Philippines (LBP) who act as 
“go-betweens” or “agents” in loan applications; 

RESOLVED, FURTHER, that a copy of this resolution be immediately furnished the Bangko 
Sentral ng Pilipinas (BSP), through the Monetary Board, for its appropriate action, it being the 
government agency clothed with power to regulate banks and banking institutions.  

ROWENA NIÑA O. TADURAN 
Representative, ACT-CIS Party-list 


