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RESOLUTION 

URGING HIS EXCELLENCY PRESIDENT RODRIGO ROA DUTERTE TO 

IMMEDIATELY SUSPEND THE IMPLEMENTATION OF NEW RATES AND 

INCREASES IN EXCISE TAX FOR FUEL AND OTHER PETROLEUM 

PRODUCTS, AS PROVIDED UNDER SECTION 43 OF REPUBLIC ACT NO. 10963 

OTHERWISE KNOWN AS THE “TAX REFORM FOR ACCELERATION AND 

INCLUSION” 

WHEREAS, according to the Department of Finance, Republic Act No. 10963 or the 

Tax Reform for Acceleration and Inclusion (TRAIN), as the first package of the 

comprehensive tax reform program (CTRP), seeks to correct a number of deficiencies in the 

tax system that will make it simpler, fairer, and more efficient. It includes mitigating 

measures that are designed to redistribute some of the gains to the poor. Through TRAIN, 

every Filipino contributes in funding more infrastructure and social services to eradicate 

extreme poverty and reduce inequality towards prosperity for all; 

WHEREAS, Section 43 of the TRAIN law provides for the increase in excise tax on 

all petroleum products including oil and fuel with a staggered schedule of increases 

beginning 2018 until 2020.  The rate of increases for the following shall be;  

Before TRAIN January 1, 2018 January 1, 2019 January 1, 2020 

Regular 

Gasoline 

P 4.35 P 7.00 P 9.00 P 10.00 

Unleaded 

Premium Gas 

5.35 7.00 9.00 10.00 

Kerosene 0.00 3.00 4.00 5.00 

Diesel 0.00 2.50 4.50 6.00 

LPG 0.00 1.00 2.00 3.00 

WHEREAS, on January 1, 2020, the following rate of increases under the third 

tranche have been implemented among other fuel and petroleum products:  

1. An increase of P1.00 for naphtha, regular gasoline, pyrolysis gasoline and other

similar products of distillation, unleaded premium gasoline and kerosene, per liter

of volume capacity, and liquefied petroleum gas (LPG), per kilogram; and
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2. An increase of  P1.50 for diesel fuel oil, and on similar fuel oils having more or 

less the same generating power;  

WHEREAS, the new rates and increases in excise tax on fuel and petroleum products 

have caused an inflationary effect that resulted to regular increases in the prices of basic 

commodities and services that added burden to our marginalized sectors and families; 

WHEREAS, it will be recalled that in 2018, the first year of implementation of excise 

tax rate increase for fuel and petroleum products, inflation rate for September 2018 was 

recorded at 6.7%, the highest in a span of nine years.  From 2.9% in December 2017, our 

inflation rate rose to 3.4% in January 2018 which increases steadily up to 5.2% in June, 5.7% 

in July and 6.4% August;    

   

 WHEREAS, at present, prices of fuel and other petroleum products continue to rise 

for a straight of nine weeks that started on August 31, 2021.  The uninterrupted weekly 

increases added up to P8.40 per liter in gasoline, P9.15 per liter in diesel and P8.65 for 

kerosene; 

 

WHEREAS, data from the Department of Energy (DOE) revealed that these 

continuous oil price hikes have resulted to a year-to-date adjustment that brought the total net 

price increase per liter of gasoline to P20.80, P18.45 for diesel, P16.04 for kerosene and 

P20.24 for household LPG; 

 

 WHEREAS, the unabated increases resulted to high fuel prices in different parts of 

our country. In Northern Luzon, particularly in Baguio City, the average new price per liter of 

unleaded gasoline is P68.75 and diesel at P54.16; in Southern Luzon (Legazpi City), 

unleaded gasoline sells at P64.38 per liter and diesel at P52.56 per liter.  In Mindanao 

(Zamboanga City), unleaded gasoline costs as much as P67.59 per liter and P61.92 per liter 

for diesel; and in the Visayas (Cebu City), unleaded gasoline was monitored at P65.24 per 

liter and diesel at P56.65 per liter.  In Metro Manila (City of Manila), the average price per 

liter of unleaded gasoline was recorded at P67.50 and diesel at P54.52 per liter; 

 

 WHEREAS, as a result of the COVID-19 pandemic, strict health protocols and 

restrictions, our people suffered from loss of livelihood and employment.  According to 

NEDA, the country’s unemployment rate of 8.1% in August 2021, translated to 3.9 million 

Filipinos without work, is the highest among emerging Asian economies that includes India 

(7.6%), Indonesia (6.3%), Malaysia (4.8%), China (3.9%) and Vietnam (2.6%); 

 

 WHEREAS, the current series of fuel price hike would greatly affect our 

transportation and agricultural sector and will definitely impact on the cost of basic 

commodities and services;  

 

WHEREAS, as provided under Section 43 of R.A. 10963, the Department of Finance 

shall perform an annual review on the implementation of the excise tax on fuel based on 

projections provided and recommendations of the Development Budget Coordinating Council 

or DBCC and shall recommend its implementation or suspension;  

 

WHEREAS, immediate preventive measures must be undertaken by the government 

to avoid the inflationary effect of the continuing hike in the prices of fuel and other petroleum 

products that would cause unabated increases in the prices of basic commodities and services; 



 

WHEREAS, it is therefore strongly recommended that the excise tax imposed under 

the TRAIN law be immediately suspended until the prices of fuel and other petroleum 

products are stabilized at their August 2021 level. 

 

NOW, THEREFORE, BE IT RESOLVED, AS IT IS HEREBY RESOLVED to 

urge His Excellency President Rodrigo Roa Duterte to immediately suspend the 

implementation of new rates and increases in excise tax for fuel and other petroleum 

products, as provided under Section 43 of Republic Act No. 10963 otherwise known as the 

“Tax Reform for Acceleration and Inclusion”.   

 

 

 Adopted. 

 

 

 

 

MARK O. GO 


