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Republic of the Philippines
HOUSE OF REPRESENTATIVES

Quezon City

EIGHTEENTH CONGRESS
Third Regular Session

HOUSE RESOLUTION NO. _______

Introduced byMAGSASAKA Party-List Representative
ARGEL JOSEPH T. CABATBAT

A RESOLUTION
URGING THE COMMITTEE ON GOVERNMENT REORGANIZATION OF THE HOUSE OF
REPRESENTATIVES TO CONDUCT AN INQUIRY, IN AID OF LEGISLATION, ON THE
ABRUPT TRANSFER OF THE PHILIPPINE CROP INSURANCE CORPORATION (PCIC)
FROM THE DEPARTMENT OF AGRICULTURE (DA) TO THE DEPARTMENT OF

FINANCE (DOF) AND THE SIGNIFICANT REDUCTION FROM THREE (3) SEATS TO
ONE (1) SEAT OF FARMER REPRESENTATIVE IN THE PCIC BOARD OF DIRECTORS

WHEREAS, Section 42, Chapter 9, Book IV of Executive Order No. 292, also1
known as the “Administrative Code of 1987,” states that government-owned or2
controlled corporations (GOCCs) shall be attached to the appropriate department with3
which they have allied functions for policy and program coordination and general4
supervision pertinent to this Code;5

WHEREAS, Section 3 of the Republic Act No. 8175 provides that “There is hereby6
created a body corporate to be known as the Philippine Crop Insurance Corporation7
(PCIC and herein called the Corporation) which shall be attached to the Department of8
Agriculture for budgetary purposes. The Corporation shall insure qualified farmers9
against losses arising from natural calamities, plant diseases, and pest infestations;”10

WHEREAS, the October 2001 transfer of PCIC from the Department of11
Agriculture (DA) to the Department of Finance (DoF), through Executive Order No. 42,12
series of 2001, for the sound and efficient management of the financial resources, was13
reversed merely four (4) months after, in February 2002, through EO 74, upon the joint14
recommendation of DA and DoF for the corporation to better fulfill its mandate and15
make greater contributions towards achieving a modernized Philippine agricultural16
sector founded on social equity, which is one of the key components of the17
government’s national agenda for poverty alleviation and national development;18
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WHEREAS, on September 14, 2021, Executive Order No. 148, series of 2021 was1
signed that transferred the PCIC again from the DA to the DoF. It was said that for the2
PCIC to effectively perform its mandate of providing insurance protection to farmers in3
the most cost-efficient manner, there is a need to align its plans and programs with4
national development policies and the government’s overall fiscal plan;5

WHEREAS, according to EO No. 148, the DoF, DA, and the GCG recommended the6
transfer and the reorganization of the PCIC Board of Directors to ensure that the7
operations of the PCIC are rationalized and monitored centrally so that government8
assets and resources are used effectively, and the government’s exposure to all forms of9
liabilities including subsidies is warranted and incurred through prudent measures;”10

WHEREAS, DoF Secretary Carlos Dominguez III said that one reason for the11
transfer is that the government has extended P23.2 billion in subsidies to PCIC over the12
last 20 years and that the trend is not sustainable. He also added that they want PCIC to13
be more financially independent from the national government’s budget by making its14
operations sustainable, if not totally subsidy-free;15

WHEREAS, the Federation of Free Farmers (FFF) warned that the proposal to16
remove the government’s premium shares will result in higher premiums for farmers17
and discourage them from securing crop insurance. Under these conditions, private18
firms are unlikely to enter the crop insurance business and will find it risky to lend to19
uninsured farmers. Moreover, the organization pointed out that almost all crop20
insurance programs in the world are directly or indirectly supported by governments21
due to the inherent risks in agriculture;22

WHEREAS, the DoF cited in their statement on September 24, 2021, that the23
PCIC needs to be run by industry professionals to stanch its financial hemorrhage and24
let it provide Filipino farmers with better protection against economic losses;25

WHEREAS, the PCIC’s Board of Directors under RA No. 8175 already included a26
representative from the private insurance industry that is to be nominated by the27
Secretary of Finance. This mechanism could be maximized to perform the necessary28
decision-making duties and functions on the financial operations of the agency while29
still under the supervision of the DA;30

WHEREAS, the reasons behind the financial hemorrhage mentioned by DoF need31
to be further scrutinized as the validation result of PCIC’s 2019 Performance Scorecard32
by the Governance Commission for GOCCs (GCG) dated October 19, 2020, showed that33
PCIC gained an overall score of 97.72% and has been on top of its performance for four34
consecutive years among 80 GOCCs since 2016;35
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WHEREAS, in addition to the abrupt shift of agency supervision, the1
reorganization of the PCIC’s Board of Directors has significantly reduced the number of2
farmer representatives from three to one, which is a critical loss on the sector’s3
representation in the PCIC Board and caused concerns in farmer organizations. FFF, for4
instance, manifested that it did not undergo public consultation, and might cause a5
potential shift in priorities of the agency to fiscal and monetary concerns;6

WHEREAS, FFF further added that paragraphs 6 and 7, Section 8 of Republic Act7
No. 7607, also known as the “Magna Carta of Small Farmers”, state that one of the8
farmers’ rights include being heard and represented in the Government and be9
regularly informed of such vital information as market prices, government agricultural10
policies, market demands and farming practice;11

WHEREAS, from the statements of the concerned agencies, the reason for the12
significant reduction of farmer representatives and financial hemorrhage of PCIC13
remains unclear;14

WHEREAS, the House of Representatives, having the oversight function to15
examine the administration of government programs and policy implementation, must16
do so in the case of EO 148, which has the potential to affect the livelihood of millions of17
Filipinos;18

NOW, THEREFORE, BE IT RESOLVED AS IT IS HEREBY RESOLVED, the19
Committee on Government Reorganization of the House of Representatives is urged to20
conduct an inquiry, in aid of legislation, on the abrupt transfer of the Philippine Crop21
Insurance Corporation (PCIC) from the Department of Agriculture to the Department of22
Finance and the significant reduction from three (3) seats to one (1) seat of farmer23
representative in the PCIC Board of Directors.24

Adopted,

REP. ARGEL JOSEPH T. CABATBAT
MAGSASAKA Party-list


